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Title: Australia living beyond its means 

First Broadcast: 5th March, 2015 

Source: ABC’s The World Today 

Minutes: 3:46 

Audio & Script: http://www.abc.net.au/worldtoday/content/2015/s4191627.htm 

Summary: 

The Australian Federal Government released a report recently which included 

population projections and what the country’s finances would look like 40 years from 

now. It says the figures support the case for big budget cuts. 

Related Stories: 

 www.challengeofchange.gov.au 

 www.theguardian.com/business/grogonomics/2015/mar/09/intergenerational-report-

assumptions-about-government-spending-are-a-confusion-of-idiocy 

 
 
 
 
KEY WORDS 

Below is a list of words which appear in the report - which ones don't you know or you are unsure what 
they mean? 
 
 
 

 snapshot (n)  contribute taxes (v)  broad (adj) 

 budget projection (n)  key finding (adj)  make an adjustment (n) 

 reinforce (v)  living beyond our means (n)  trajectory (n) 

 factor in (v)  identify a risk (v)  implement (n) 

 scrap (v)  paint a scenario (n)  different approach (n) 
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DEFINITION MATCH 
 
Can you match the words with their correct definition? Use a dictionary to help you if you aren’t sure. 
  
 
 

abandon, get rid of  

begin to do or use, put into effect  

consider or include something in 

making a calculation 
 

course, path along which something 

moves 
 

find out what something is, ascertain  

forecast, estimate of something in 

the future based on what is 

happening now 

 

give, pay  

important, major, main  

income, earnings  

method, tactic, way of doing or 

dealing with something  
 

outline, quick view, glimpse  

situation, description of what could 

happen 
 

small change, alteration  

strengthen, support  

wide in range or amount  
 

snapshot (n) 

budget projection (n)

reinforce (v) 

factor in (v) 

scrap (v) 

contribute taxes (v) 

key finding (adj) 

living beyond our means (n)

identify a risk (v) 

paint a scenario (n) 

broad (adj) 

make an adjustment (n)

trajectory (n) 

implement (n) 

different approach (n)
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FOCUS QUESTIONS 

 

 What is a ‘budget’? What is the difference between a surplus and a deficit? 

 

 Why does Australia and a lot of other countries have an aging population? Why is this a problem for 

a government’s budget? 

 

 How can the government best deal with the problem of an aging population and falling budget 

revenue? 

 

 What is ‘GDP’? What does ‘living beyond our means’ mean? 

 

 Why do you think the government has to “try to convince ... the broader public (about the) need to 

make some adjustments (to government spending)”? Why might changes to government spending 

be unpopular with the public? 

 

 What do you think might be some major environmental pressures in 40 years from now?  

 

 

PRE-LISTENING 

 
 
Try to complete the following exercise before you listen to the report 
 

 If a country has an aging population, what impact will this have on the following?  

 

o Health costs - They will be __________________________ 

 

o Economic growth - It will be __________________________ 

  
  
 Note down what you think the following figure from the report refers to: 
  

o Roughly 40 million in 2055 – Australia’s __________________________ 

 

 At the moment, how much do think Australia’s spending exceeds its revenue? 

 

A. $100 million a day  

B. $100 million a month  

C. $100 million a year  

 
  
LISTENING 
 
 
Listen to the report and check your answers 
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COMPREHENSION QUESTIONS 
 
 
After listening to the report, try to answers the following questions 
 
 
1. An aging population will result in fewer workers contributing taxes to cover the higher medicine costs 

and is expected to limit the rate of ................................................................................... 

 

2. In 40 years, what proportion of Australia’s population will be 85 or older?  

Nearly ................................................................................... 

 

3. Forty years ago, what kind of spending in 1975 was about a quarter of what it is today and in 40 

years will double? ................................................................................... spending 

 

4. According to the report, there will be more pressure on which environmental resources?  

The Great Barrier Reef, clean air and ................................................................................... 

 

5. The changes in spending in the last budget handed down by the government were very well received 

and supported by the public. True  /  False 

 

6. According to one of the government’s scenarios, if the same policies were in place before last year's 

budget (under the old government), Australia’s net debt would be 122 per cent of GDP in 40 years – 

which country is in this situation now?  ................................................................................... 

 

7. So far, what are some areas of spending in which the government has made cuts? 

......................................................................................................................................................................  

 

 

8. If the government is able to implement all the changes from its budget last year, in 16 years net debt 

would be ................................................................................... 
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CLOZE 
 
Use the words to complete the sentences – you may have to change the form of the word 
 

 snapshot  contribute broad  

 projection  key adjustment 

 reinforce  means trajectory  

 factor   identify implement  

 scrap   scenario approach  
 
1. A .............................................................................  of the economy provided by the government in a press release 

showed that unemployment was continuing to fall and interest rates remained stable.  
2. According to ............................................................................. made by leaders of some of the country’s biggest 

companies, new business investment was expected to fall over the next 12 months and an average 
5% of their workforce would be cut. 

3. After hearing she had lost her job, the employee was very angry. As she told her manager, she had 
worked for the company for more than 20 years and had ...................................................... a lot to its success. 

4. Although most people in the local community supported logging of a limited section of the forest, the 
.............................................................................view of the nation was that the region was environmentally unique 
and should be protected in its entirety.  

5. Although the pay was much higher compared to his current job, Peter had to 
.............................................................................in the extra travel time and longer work hours before he could 
decide whether he should take the position he had been offered at another company.  

6. As a result of declining revenue, the company was looking at .............................................................................a 
number of cost saving measures, including laying off staff and removing the least profitable products 
from its sales catalogue. 

7. At the meeting, the chief finance officer told the management team that over the last 3 months the 
company had experienced an unexpectedly large fall in demand for its most popular product. 
Therefore, an .............................................. would have to be made to the current year’s revenue forecasts. 

8. Before dealing with the problem of high youth unemployment, the government first had to 
.............................................................................the underlying causes. 

9. Before deciding whether to move its factory operations offshore, the senior managers of the 
company discussed the impact of various risk .............................................................................. This included 
political instability in the country where the factory would be located and possible problems finding 
enough skilled workers. 

10. In a news conference, the government announced that its plan to allow logging in the forest had been 
.............................................................................due to environmental concerns.  

11. One of the .............................................................................messages in the special business report was that 
unless government investment in infrastructure increased substantially, the economy would continue 
to struggle and productivity levels would fall. 

12. The CEO told her management team that the latest financial reports, which showed a big fall in 
projected revenue, .............................................................................her controversial decision to cut 10% of staff. 

13. The politician admitted that the current measures in place to reduce youth unemployment had largely 
failed and a new .............................................................................was needed to tackle the problem. 

14. The woman’s ambition and upward career .............................................................................was reflected in her 
salary increases since she first started work at the age of 20. Within 5 years, her salary had almost 
tripled. And now 10 years later, she was earning more than $300k per annum compared to her 
original starting salary of $35k. 

15. While credit cards are very convenient, they can encourage people to live beyond their ............................. 
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ANSWERS 
 
 higher 
 lower 
 Roughly 40 million in 2055 – What is Australia’s 

population expected to be in 2055? 
 $100 million a day  
 
1. economic growth 
2. nearly 5 per cent 

3. aged care spending 
4. water 

5. F (really unpopular and politically difficult) 
6. Greece  
7. foreign aid, health  
8. zero 

  
abandon, get rid of scrap  
begin to do or use, put into effect implement  
consider or include something in making a calculation factor  
course, path along which something moves trajectory  
find out what something is, ascertain identify  
forecast, estimate of something in the future based on what is happening now projection  
give, pay contribute  
important, major, main key  
income, earnings means  
method, tactic, way of doing or dealing with something  approach  
outline, quick view, glimpse snapshot  
situation, description of what could happen scenario  
small change, alteration adjustment  
strengthen, support reinforce  
wide in range or amount broad  
 
1. A snapshot of the economy provided by the government in a press release showed that unemployment was 

continuing to fall and interest rates remained stable.  
2. According to projections made by leaders of some of the country’s biggest companies, new business 

investment was expected to fall over the next 12 months and an average 5% of their workforce would be cut. 
3. After hearing she had lost her job, the employee was very angry. As she told her manager, she had worked for 

the company for more than 20 years and had contributed a lot to its success. 
4. Although most people in the local community supported logging of a limited section of the forest, the broader 

view of the nation was that the region was environmentally unique and should be protected in its entirety.  
5. Although the pay was much higher compared to his current job, Peter had to factor in the extra travel time and 

longer work hours before he could decide whether he should take the position he had been offered at another 
company.  

6. As a result of declining revenue, the company was looking at implementing a number of cost saving 
measures, including laying off staff and removing the least profitable products from its sales catalogue. 

7. At the meeting, the chief finance officer told the management team that over the last 3 months the company 
had experienced an unexpectedly large fall in demand for its most popular product. Therefore, an adjustment 
would have to be made to the current year’s revenue forecasts. 

8. Before dealing with the problem of high youth unemployment, the government first had to identify the 
underlying causes. 

9. Before deciding whether to move its factory operations offshore, the senior managers of the company 
discussed the impact of various risk scenarios. This included political instability in the country where the 
factory would be located and possible problems finding enough skilled workers. 

10. In a news conference, the government announced that its plan to allow logging in the forest had been 
scrapped due to environmental concerns.  

11. One of the key messages in the special business report was that unless government investment in 
infrastructure increased substantially, the economy would continue to struggle and productivity levels would 
fall. 

12. The CEO told her management team that the latest financial reports, which showed a big fall in projected 
revenue, reinforced her controversial decision to cut 10% of staff. 

13. The politician admitted that the current measures in place to reduce youth unemployment had largely failed and 
a new approach was needed to tackle the problem. 

14. The woman’s ambition and upward career trajectory was reflected in her salary increases since she first 
started work at the age of 20. Within 5 years, her salary had almost tripled. And now 10 years later, she was 
earning more than $300k per annum compared to her original starting salary of $35k. 

15. While credit cards are very convenient, they can encourage people to live beyond their means. 


